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ture to take this question into consideration. It is doubtful
whether the State control, so far as it exists in our country,
has been a success. Looking to other countries it would appear
that private enterprises, if properly encouraged and controlled,
yield better results and prove more beneficient than State
Ownership.

Q. 13. There are certain Latin Republics in South Ame-
rica which have tried the experiment of running Life insur-
ance departments with certain amount of success but authen-
tic information regarding details of their working are not
easily available. On a small scale the Government of India
have got a scheme of insurance for their employees and in-
surance departments are also run by a few Indian States. They
have the advantage of having good selection, facility of col-
lection, control of lapses, elimination of publicity costs and
so on. These contribute to their partial success.

Q. 14. Mutual insurance is applicable to only Life insur-
ance and is prevalent both in India and abroad. The growth
in India is insignificant in comparison with that specially in
America and England. Special facilities by the Government
with adequate safeguards may give necessary encouragement
for forming Mutual Life offices in India.

Q. 15. The position of Non-Indian Insurers operating in
this country so far as Life insurance is concerned is at present
not very strong. They are gradually losing ground in open
competition with Indian insurers in spite of the fact that they
have tremendous backing of capital, funds, name and organi-
sation. The fact that the Indian public have begun appreciat-
ing the value of patronising indigenous enterprises, has also
contributed to this set back. Unfortunately the position with
regard to General insurance is very different. The number of
Indian companies doing General insurance business is very
small as compared to Life offices. General insurance busi-
ness can be developed only among people of means; and as
this class has long-standing connections with old established
Non-Indian companies it has been found rather difficult for
Indian companies to make much headway. In ibis part of
India most of the business is controlled by Non-Indian inter-
ests and consequently General insurance is alse placed with
them. Indian enterprises being in a -minority have no voice in
shaping the policy of general insurance business and to that
extent they are distinctly at a disadvantage. Business being
dependent on institutions like the Banks which are also power-
fully entrenched, difficulties have always been created in the
way of Indian companies expanding business in this direction.